
GENERAL AGREEMENT ON TARIFFS AND TRADE RESTRICTED 

27 September 1962 
Panel on Uruguayan Recourse to Article XXIII 

NOTE ON THE DISCUSSIONS OF THE PANEL WITH DENMARK 

1. On 19 July the Panel held discussions with Denmark, represented by 
Mr. Skak-Nielsen and Mr. Naegeli. The Panel had before it document Spec(62)159 
containing information supplied by Uruguay on its earlier representations to 
and consultations with Denmark and information supplied by Denmark as contained 
in Spec(62)191. Mr. van Wijk took the Chair and the discussions followed the 
procedure laid down in Spec(62)187. 

I. Establishment of Facts 

2. The representative of Denmark confirmed that the list of measures appearing 
in L/I662 was correct and could be transcribed as follows: 

Tariff 
item No. Description of products Measures in force 

02.01 

11.01 

10.03 

15.07 

53.07 

53.11 

Meat of animals of the bovine species, 
frozen 

Meat of animals of the bovine species, 
chilled 

Meat of animals of the ovine species, 
frozen 

Offals, chilled 

16.02 

16.03 

10.01 

Preserved meat 

Meat extracts 

Wheat 

Wheat flour 

Barley 

Edible oils, crude and refined 

Yarn and combed wool 

Wool textiles 

Import permit and 
quota system 

Import permit and 
quota system 

Import permit and 
quota system 

Import permit, quota 
system and variable 
charges or duties on 
imports 

Import permit, quota 
system and mixing 
regulations 

Import permit, variable 
charges or duties on 
imports and maximum and 
minimum price system 

Import permit and 
quota system 

Turnover taxes 

Turnover taxes 
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3. The Danish representative informed the Panel that it was envisaged that -
as from 1 January 1963 the import permit and quota régime for edible oils, 
crude and refined, would be removed. He was not able to indicate whether any 
other measures applicable to the" above commodities would be modified in the 
near future. 

4. The Danish representative maintained that the import permit and quota 
measures were compatible with the General Agreement in view of the fact that 
Denmark was at present permitted to maintain such measures under Article XII. 
The variable charges and maximum and minimum price systems were not considered 
to be inconsistent with the provisions of the General Agreement, no tariff 
concession obligations being undertaken by Denmark on the items in question 
(wheat and barley). The mixing regulations fell within the terms of the 
protocol under which Denmark applied the GATT. Finally, the turnover taxes 
were permitted under Article III of the General Agreement. 

The representative of Uruguay did not wish at that stage to question the 
conformity of the listed measures with the provisions of the General Agreement. 

II. Nullification and Impairment 

5. The Uruguayan representative was not yet in a position to produce statistical 
information of the type suggested in II(b) of Spec(62)187. The following points 
were however made by the representatives of Uruguay and Denmark concerning the 
effects on Uruguayan exports of the measures listed: 

(a) Variable charges 

The Uruguayan representative claimed that these charges had a restrictive 
effect on Uruguay's exports to Denmark. The Danish representative pointed out. 
that in the case of barley, one of the two items on which variable charges could 
be levied, imports had as from 17 November 1961 been allowed to take place 
without limitation as the world market price had since then been above the 
fixed minimum price. 

(b) Quotas 

The Uruguayan representative stated that it would be difficult to attempt 
to assess quantitatively the damage incurred by Uruguay as a result of Danish 
quotas on meat and wheat. He asked why Denmark needed to retain quotas on meat 
when Denmark was herself a major exporter of this item. The Danish representative 
replied that the quotas were historical in origin and that even under conditions 
of completely free entry Uruguayan meat would be uncompetitive on the Danish 
market. 

He added that when Uruguay acceded to the GATT practically all imports 
into Denmark were subject to restrictions. Since 1950 Denmark had pursued a 
policy of liberalization of imports. From these measures Uruguay also had 
benefited. Uruguay's export possibilities for the commodities still under 
quantitative restrictions had not deteriorated since Uruguay joined the 
General Agreement, 
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(c) Production or turnover taxes 

The Uruguayan representative was of the opinion that these could have a 
restrictive effect on Uruguayan exports as they would tend to depress demand 
for the items concerned, and, depending on the degree of local production, 
might represent de facto discrimination against imports. The Danish 
representative maintained that there was considerable local production of 
combed wool yarns and woollen textiles and the turnover tax was thus of a non
discriminatory nature and, in any event, the taxes concerned were of low 
incidence and thus had no significant effect on consumption, 

6. The Uruguayan representative noted the progress which had been made 
recently by Denmark in having formally liberalized her import trade vis-à-vis 
Uruguay and was pleased to note that Uruguay was now treated in a non
discriminatory manner as regards quotas . He also welcomed the projected 
liberalization of imports of edible oils and the establishment of global quotas 
for fruit. In conclusion, he expressed the hope that there would be a further 
extension of liberalization when Denmark was in a position to disinvoke 
Article XII of the General Agreement. 


